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ARDL{1,0,0,1,1) selected based on Schwarz Bayesian Criterion
EE L L e e e e e L e L L
Dependent variable is GROWIH

32 observations used for estimation from 1981 to 2012
EE L L e e e e e L e L L

Regressor Coefficient Standard Error T-Ratic[Prob]
GROWTH (-1) .41984 16142 2.6010[.014]
FCINV 10801 .051059 2.1154[.045]
FCIMP -.26759 .089179 —3.0006[.006”
HC .81543 .26308 3.0996[.005]
HC({-1) —.84858 .26079 -3.2539[.003]
GOV .82830 .B0209 1.0327[.312]
GOV{-1) 2.0482 . 74985 2.7322[.012]
C -28.1212 9.6919 -2.9015[.008]
EE L L e e e e e L e L L
E-Squared .62795 R-Bar-Squared .51943
5.E. of Regression 1.9202 F-Stat. F(7,24) 5.7867[.001]
Mean of Dependent Variable 10.0000 5.0. of Dependent Variable 2.7700
Eesidual S5um of Sguares 88.4965 Emquation Log-likelihood -61.6817
Akaike Info. Criterion -69.6817 Schwarz Bayesian Criterion —-75.54448
DW-statistic 2.0127 Durkin's h-statistic —-.087850[.930]
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Microfit 5.0 zaliy aladiuh Glalll slae) (e 1 juadll

alatinly sl Juluiall 513 JalgyY) S0 e b ¥ z3salll of il i
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Teating for existence of a level relationship among the variables in the ARDL model
R AR R R AR kA A R A A Ak ke k¥

F-atatistic 95% Lower Bound 95% Upper Bound 90% Lower Bound 90% Upper Bound
6.0214 3.2851 4.6891 2.7315 3.9185

W-atatistic 95% Lower Bound 95% Upper Bound 90% Lower Bound 90% Upper Bound
30.1071 16.4254 23.4456 13,6575 19,3973
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growth, = B, + Z Bgrowth,  + Z ¢FCinv,_, + Z @.FCimp, , + Z yHC .+ Z $GOV_ +¢,(6)

i=l i=0 i=0 i=0 i=0
p AU Jsanll 8 JaV) Jyghe ARl 508 il ags iy
\ARDL dagial Wy Jighl) Ja¥) cOlalaa i milii .03 Jgaad)

ARDL({1,0,0,1,1) selected based on Schwarz Bayesian Critericn
E T T LR R R I LT
Dependent wvariable iz GROWIH

32 observations used for estimation from 1981 to 2012
E T T LR R R I LT

Begressor Coefficient Standard Error T-Ratic[Prob]
FCINV .18618 .094812 1.9636[.061]
FCIMP -.46123 .22018 -2.0948[.047]
HC -.057136 .074787 -.T6399[.452]
GOV 4.9581 1.9821 2.5014[.020]
C -48.4716 24,5572 -1.9738[.0&0]

EE et s e e e e e e e s e s ]

-Microfit 5.0 gl alaaiul Glalll dlac) e jaadl)

o) ARDL dngie ) 8 dashal) Ja¥l cleleal Jsandl il (e gy
gbaiy) gaill Je Jashll (saall 8 Ligina il Lol FCiny , FCimp, GOV
e laaly il Jan ol ¢ AT Bl f ¢ Lilias) gsine e HC ek o B
Jabal) il i ¢ pdsia g8 LS 5 dyshal) a1 DA Gl 8 golaiy] saill
die ) Lsina s Wilagd Ll polas FCiny Zlaul) (bl ciyls of () bl
O G Jashll Ja¥) 8 Gaall 8 gaba)) sal) Jaes o (% 10 AN g5t
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JaY) 3% 0.18  laiay sola®y) saill 5alyy ) 525 % 1 4wy FCiny 53l
ST 50 sl Adlanshll aladl Craasind 13) gyl satis Gaall of Jiny 138 ¢ Jyshall
W 5. (ol QL) ) aS15) Ledbaly (538 oy (3 Agdad) Aland )l adudl (e
pSall sy paill e o Lisina Laii Dl Gulas DLeia) ) <yl dus o
salll Ve @i ) stsall Alland ) bl 8 z3saill b gAY Gl psnal
Cladgi e G5 Aagill o3 L Jlall ) Tl Lehad Gub g 8)dla (galaiy)
5—(1995) Lee 5(1991) Rebelo Ui e 3)shaall — salaiiy) saill AK #3ls
Aghion  5(2006) Acemoglu et al.  J& (e 3)shall — dy5ieslll saill 4yl
a8 A4 sl Y b caal LY 4S5 of g5 Al —(2006) and Howitt
el s 3ol Ol (Jlall (ol oS5 50 s (L laldl (galaBY) sall
Allend )l aludl Glua e (Al 2 ki) <l 5 Lass pad V1) 53 sisall 3dlas]yl
Ailly lan dgiase dniill o2 gaii . (pall (8 saill CVame (8 8 L65)) daliay didadl)
) 2 ) (8 At Bae G (S5 Al A Baalil) Gall) ope a5 el aLaiED)
OS5 Al sl il (PUA e Jll 5 ¢ Rl € Faalil) (e Aarial) dland
pll et aeadl) Jis Al ) sl i€l a2l Saveall aludl Gl o))

Jial dage A0S LYl dlee 8 Lgie saliinY) i (Lplid) lald) & sl il
sl g daaliy)

lanl ) Blanll addl s A o ) ol il 8 08 elld ps
golai®y) saill e (0.46 -) Lsies 5 b Ll ajley (lalsl) 2S5) <yl
Syl S5 o e ) Eaall oY) Glmally LIAT 13 Liliia 138 0y 5 .
oy oS5 e ad dngi ol Lac (oalia®Y) sl e Lulad LG Qoli Y laas )
—3ysinsal) Al 8 5 g pall Alaeall Ja gyl iamy a3 ) (L) ) J
LY D ¢ A5V Lnsl Sl Adpmalle gl JLal Gl (5S¢ Alonnigall Al
58l (sl s ) Lgieayi 5 il el Glainl degall -l K
LY e in (A AtV 3L o ) sl s B W 8y 5 ¢ L

SSY) Al Galdl e Adlauhll abull Syt e & Cpall G saill e (gl
Gpaal S lenny) 2S5 of ol (Uil ) ) Sl ) oS15 st dgapall 5 Ladis
sad Ay ol ABEN Ay al e Aol oda (38155 Lg3ld ax A i)l S5 (e
"ol e A Ansliny) "t cnd) 1979 Hle b pNaY) s s paall
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AN il K5 LS ¢ Lala 150 Lasl €l dgan (S5 Blalll Llee g cuml )

Slo el daula Jalse agas " Jog piasa) sinnal) Alandyll alull oY) Ll o

C el Cagylall b Ol Gl oS0 50 S Bal) 5 (asleS aa ) diensi g aled
Lsina 5 dlay) casSall GUDU Ja¥) Al Ag5e el ¢ (@31 2ali 0

& i) sall 5 asSall BEY) n sk ADle 35a5 Lin Les (4.95)

CV Gy g asSall BEY) Aungi 8 Sy Alld Gl Jal 5 gl

¢ Al el 5 alaillS duelainl) Gleadll et o IS Jadl Al dpud)l

Jie dgagandl alull dygai 5 ¢ oamall Cipall Glond 5 Akl olaall ) Jseasl

asSall ofa Al Al Agaall Sl A5 5 0 SIS ¢ el 5 Candl Aaf

o s bl Sl ey Led Wl el olaiy) saill 5,55 e Lliall o

) oiall QL udy (13330 s pie () s lay) (e (ol Sl Gl (snal

cashll gaall o saill dlac lgd aghy Al Alajal 22y (Ashaal) dseadl (e a2l o

Laaloall moumsy 56 A Cpall 3 golaBY) el dplae il wa (38153 Al

20, oL@y ) Ay dia sabaiB) el 5 (gpid) Jlall byl Al

ARDL dagial by Usil) pronuai 7 igai 2.4

T hsa L 2 ¢ il JalSl oz 3gal g JaY) Alsh A e Jgeanll 2

5 8 pmiall Clpprial) o (JaY) Bypemd ADle ) yralll 520l A8l Ll 2 ECM

A dapall s il il

Agrowth, = 3, + iﬁiAgrowthH +i @ AFCinv,_, + 'Zn:(z)iAFCimpH + i}/iAHCH.

i pary pay py

+ > $AGOV, , +wECT,_, +v,(7)

i=0

04 Jsaal syl LS uadll sl (<Bllas ) Cligpe e Jseanll 1 SBC

ARDL diagial iy ECM gigai guilis.04 Jgaall
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ARDL{1,0,0,1,1) selected based on Schwarz Bayesian Criterion
e e
Dependent wariable is 4dGROWTH

32 observations used for estimation from 1381 to 2012
e e

Regressor Coefficient Standard Error T-Ratic[Prok]
AFCINW 10801 .05105%9 2.1154[.044]
AFCIMP —.268759 .089179 —-3.0006[.008]
dHC .81543 -.26308 3.0996[.005]
AGOW . B2830 -.80209 1.0327[.311]
ecm{-1) —.58016 .16142 -3.5941[.001]

e e
List of additional temporary wvariables created:

AGROWIH = GROWIH-GROWIH(-1)

AFCINY = FCINV-FCINWV{-1)

AdFCIMF = FCIMP-FCIMPE({-1)

dHC = HC-HC({-1)

AG0V = GOV-GOV(-1)

ecm = GROWTH —.18618*FCINV + .46123*FCIMP + .0S5T136*HC —4.9581*GOV + 4
B2.4716*C
e e
R-Sguared . 60835 E-Bar-Sguared .49412
5.E. of Regression 1.9202 F-Stat. F(5,26) 7.4559[.000]
Mean of Dependent Variable a.0o0 5.0. of Dependent Variable 2.6998
Residual Sum of Sguares B88.4965 Eguation Log-likelihood —-61.6817
Rkaike Info. Criterion —-69.6817 Schwarz Bayesian Criterion —-T75.5448
DW-statistic 2.0127

e sk ke ok ke ok e ok ok e ok ok ok ke ok ke ok ke ok ok e ok ok ok ok ok ke ok ok ok ok ke ok ok ok ok ok ok ok ke ok ol ke ok ok ok ok ok ok ok ke e ol ke ok ok ok ok ok ke ok ok e ok ke ok ok ok ok ok ke o ok e ok e ke ok ok

Microfit 5.0 zaliy aladinly Glalll dlae) @ jradll

Sl e bl Gola FCinv |, FCimp, HC & sl of odlef Jpaall el
e 5 gsime G Gl GOV asSal) ) Heday ol (i & (golaiyl sl
b bady) il 53l N o5 % 1 Aty FCiny 5245 o Jal) 8ymad s ya
Wl ol sl sFCimp o danSe @l o i 3% 0.1 iy ()
@Y saill e (0.81) luls) 5 Ligina Lili el maal HC (o)) Jl (i)
Al a6 e (38155 Aagill oda. Jyshall (sl Zhgad (e e juadll sad)
Sl (ud oS5 ity (5301 Jalitl) dasgias ) L) of (555 () A fisasdll sail
& salll Jara G (Jushall) paill Ja¥) e dals il Gujley (i) 5 galdl)
ganaa 2a ¢l Jalea o ECM - il cpelil ¢ g Al 2ali Gan il sliai)
JaY) 8 Al died gad ol salll e 535e deju e caiSy ECT Uaall
(0.58 =) 2 oo (=1 ) 858l (e ))sal) A Apesd Ay 3538 S 8 Cum Jyghall
saill pdne Coyniy Ladie JAT may ¢ Lo e (s ) doasd Jalae a5 Al
& Al hed e (1) AGlad) syl & JaV) 5 juad syl DA galiaidy)
Joay o G tasal) & DAY 138 e % 58 Jalay Lo a2y 4sls Jyshall Ja¥)
aa Jalaa agine ekt O (dopale 0o Ji Jloa say ishall saall (8 ol )
haiall (e i JalS ABDe asms oo (% 1 e J8 AVD (e aic ) Uadl)
() iall) ol saill ) el
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Ladidal) c)laiy) mit. 3.4
eha) & ¢ L) JSLEA (e osla 5 Jilaill 8 aasiisall 73 sail 335a (g S
Lagrange Multiplier — ,iay &y Diagnostic Tests Auaxiall cilylodly)
. 05 Jsaad) il Leaun s Al Statistic
Breusch-Godfrey Serial Correlation — Ll Lyl jlid) i (1)
vic 0.06 cul Fo dblas) dad o ) cduilsiall ¢ UadY) o LM Test
AN s die (.08 (golus Ld LGN 57 dad 5) 0.8 A (o5
13 Jalgy) Al aa g Y il AL axall Ay jd Jiis llesy Las ¢ (0.7
¢ ) dalae gl Lulid
Aoai ) clasy) .05 Jaad)
Diagnostic Tests

EE LR E L L L e L R L e e L e e e L L R LR P )

* Test Statistics * LM Version * F Version *
R A R A A R R A R R A R R R N R A N A A R A R R R A A A R A R A A A A A A A A A A A A AR A AR AR AT AR AR AR AR AT E LN

* * * *
* A:Serial Correlation*CHSQ({1) = .085573[.T70]*F(1,23) = .0616T1[.B06]*
* * * *
% B:Functional Form  *CHSQ{1) = 1.0303[.310]*F(1,23) = .76518[.391]%
* * * *
* C:Normality *CHSQ(2) = .B5371[.653]% Wot applicable *
* * * *
# D:Heteroscedasticity*CHSQ(1) =  .14507[.703]*F(1,30) = .13662[.714]%

R R A A A R A R A R R A R A A AR A A A A I A A IR A R A A AT R AT RIS

A:Lagrange multiplier test of residual serial correlation

B:Ramsey's RESET test using the square of the fitted walues

C:Based on a test of skewness and kurtosis of residuals

D:Based on the regression of squared residuals on squared fitted values

Microfit 5.0 zaliy pladiul Glalll slae) (e 1 juadll

s 5l a7 AaDle e e Capilly palill Ramsey RESET jlia)  (2)
o Sl Y z3sall) of G g 3sal) 13gd ) IS £ 55 Cun (ya 235l
ANV Gl 5 crama zdsalll 130 ol elligg ¢ Al J<al) Dl pae 4S5
S Y aaall B dal e (0.39 A3 i sie 0.76 ) F diloas)
¢ aaill aae A (e A
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bl sl e @il apady Jarque—Bera 1 Normality i) (3)
Sl O AL axall Aumd by Sy Y A jedin jlaniy) dslas s
oLl 0.85 33n 57 G il Cum L Lagisi Aese Jlasiy) Alilas
o sl A (e Sl Y zsall o ax 1388 5 ¢ 0.63 AN sie
¢ lasiy) Alsles sl xpdall

Logodall o) s i) ahadinls Lasll as opls e imp Jlis)  (4)
Autoregressive Conditional Heteroscedasticity — slall jlassyl

2 cpl sy ABWE adall dpiap Jsi A0lS4) magi (ARCH ) Test

ol gl 3 sdal) Uasl)

4l ARDL zigall ISl hisay) Lud) it 4.4

e pai B Al 3skall 8 (1997 ) Pesaran and Pesaran 1 l,
5 ol eVl Dbl Sl hsny) lis) (8 Jiati ARDL #3510 UECM
e L S st f agms e Al sda b Leadidll bl gla gf Jyshal
Al Bll ST g sanl LA ¢ Len (s alasid o S sl 5 L oe))
gsaxall Hlid) 5 (Cumulative Sum of Recursive Residual ,CUSUM )
Cumulative Sum of Square Recursive ) aabiadll sl Cilagyel oS
*!. (Residual ,CUSUMSQ

@513 ARDL #3501l UECM  Zapay 5y0iall clalaall IS0l iy 3aay
sie dajall 35080 J20a CUSUMSQ 5 CUSUM (e S dilian slall S
el (K i) 13 e e Daladll o3a (S5 S (s 5 ¢ % 5 Aysing (g
(ssinall 13 e 350al) A () SAd) lEAY) s las

LS s aadisdd) ARDL 3 el 85080 cdlabaal) (o cl€ll DA (e ey
asadl b ol 5 Aahall o (i) 3smg 3853 Las upall (e sl e
slany lall JSall ads dume Jyshall 5 jpaill gaall 8 Uadl) ema il oy
% 5 dusina (ssinse 2o Anpall 30n]) (20 7 3sail 1] S0l gy
.CUSUM dajlial Blgall S|l £ganall .01 Jd)
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Plot of Cumulafive Sum of Recursive Residuals
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Microfit 5.0 galiy aladiuly Glall dlae) e 1 juadl)
ol
saill A Adled alad) layly ataal (A Heall Jalatiy Afpall o3a 8 Liad

e ey 558 Al e nall Slai@) Als Auhyyy dighll adl e galasy)

Wyls 5 ARDL  zdgail agoall Hlid) duagie aladiuly @lld 5 2012-1980 ole

saill 5 laylsll @l Aaall (Appnd) ) AR o) 5 Aanh e oyl
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